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INSTRUCTIONS FOR CANDIDATES:

1. Answer any FOUR questions.

2. ALL questions carry equal marks.

3. Answer may be written in English or Hindi but the same medium should be followed
throughout the paper.
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1. (a) Using Production Possibility Curve explain the concept of opportunity cost.
Discuss how it relates to the problem of choice between alternatives?
(b) Economic problems arise due to scarcity of resources and unlimited wants. Elaborate.
(10,8.75)
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2. (a) Analyse the movement along the demand curve and shift in the demand curve
(b) Describe effective price ceiling and price floor.
(©) Usmg suitable diagrams, explain consumer surplus and producer surplus.  (6,6,6.75)

(a) AT 956 TR I Td AT I § Feudb1a &) qagnsy |
(b) B Bt YUTaqYl SifiIHa T FeRor 3R =geas Trar Ry &1 aufq Sif |
() THfd fors &t Tgrar & Juriad! Sk Ud SATGH Hfckds BT JUH HIfoTT |

3. (a) What is price elasticity of demand? What are the determinants of price elasticity of
demand?
(b) Using average method, calculate price elasticity of demand for the following data and
comment on the nature of the commodity.

quantity of good X Price of good X
200 4
280 2 (10,8.75)
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4. (a) Explain consumers equilibrium with the help of Indifference curve analysis.
(b) In case of increase in the income of the consumer, explain the change in the
consumers equilibrium in the following cases when (i) good x is normal, and (ii)
good x is inferior. Explain with the help of diagrams. (8.75,10)
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5. (a) What are Isoquants? Illustrate and explain the different types of returns to scale with
the help of isoquants.

(b) Explain the derivation of long run average cost curve. (10,8.75)
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6. (a) What are the characteristics of perfect competition ? How does competition ensures
only normal profits for a firm in the long run? Explain using suitable diagram.

(b) Differentiate between breakeven point and shutdown point. (10,8.75)
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